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SUB J : INFORMATION ON THE IMPLEMENTATION OF THE BOYCOTT IN QATAR 
FOR PURPOSES OF TAX REFORM ACT 

REF: (A) STATE 250007, (B) 75 DOHA A-26, (C) DOHA A-25 

1 . REGRET THAT RESPONSE TO REF A INADVERTENTLY SENT AS AIRGRAM 
(REF C). TEXT OF AIRGRAM APPEARS BELOW. AIRGRAM AND ENCLOSURES 
SENT BY COURIER POUCH OCT 14, AND IT HAS BEEN OUR EXPERIENCE 
THAT IT CAN TAKE POUCH MATERIAL AT LEASTDYWO WEEKS TO REACH 
DEPT. 

2. BEGIN TEXT OF AIRGRAM: "THE BASIC LAW CONCERNING THE ISRAELO 
BOYCOTT IN QATAR IS LAW 13 OF 1963. A COPY OF THE EMBASSY'S 
INFORMAL TRANSLATION OF THE LAW, TO WHICH WE WILL REFER BELOW, 
WAS INCLUDED AS AN ATTACHMENT TO REF B. ATTACHED TO THE CURRENT 
AIRGRAM IS A COPY OF THE NOVEMBER 19, 1969 NOTICE ADDRESSED TO 
ALL TRADERS IN QATAR FROM THE ISRAEL BOYCOTT OFFICE IN DOHA. 

ALSO INCLUDED FOR REFERENCE IS THE EMBASSY'S INFORMAL TRANSLATION 
OF THE LETTER OF APRIL 14, 1976 FROM THE BOYCOTT OFFICE ADDRESSED 
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TO ALL BANKS OPERATING IN THE STATE OF QATAR. 
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"OPERATION OF THE BOYCOTT UNDER THE LAW AND AD HOC REGULATIONS 
PROMULGATED BY THE BOYCOTT OFFICE IS STRICT. PRIOR TO OBTAINING 
LETTERS OF CREDIT, RECEIVING GOODS OR ENTERING INTO ANY CONTRACT, 
THE LOCAL PARTIES MUST CLEAR WITH THE BOYCOTT OFFICE ALL OTHER 
PARTIES OF THE TRANSACTION. CARD FILES ARE KEPT BY THE DIRECTOR 
OF THE OFFICE FOR THIS PURPOSE. (THESE CARD FILES ARE ACCESSIBLE 
ONLY TO THE DIRECTOR OF THE OFFICE-PREVAILING THEORY IS THAT 
HE FEARS THAT HE WOULD BE BYPASSED IF FILES WERE MORE READILY 
AVAILABLE.) ONLY AFTER CLEARANCE FROM THE BOYCOTT MFFICE IS 
COMPLETE CAN THE TRANY ACTION BE CONSIDERED LEGAL. TO OUR KNOW- 
LEDGE THERE IS NO ATTEMPT TO CIRCUMVENT THE RULES ON THE PART 
OF LOCAL BUSINESSMEN. RARE EXCEPTIONS HAVE BEEN GRANTED TO GOVERN- 
MENT AGENCIES IMPORTING GOODS DEEMED NECESSARY FOR THE NATIONAL 
INTEREST OF THE STATE. 

"ALTHOUGH THE BASIC LAW (LAW 13, 1963) STATES THAT THE BOYCOTT 
OFFICE IS PART OF THE MINISTRY OF FINANCE* RECENT REGULATIONS 
AND "REMINDERS" EMANATING FROM THE BOYCOTT OFFICE HAVE BEEN 
UNDER A HEADING INDICATING THAT THE OFFICE IS A SECTION OF THE 
MINISTRY OF COMMERCE AND ECONOMY. WE HAVE BEEN UNABLE TO 
FIND ANY NOTICE OR LAW REFLECTING THIS CHANGE. 

"IN REPLY TO THE QUESTIONS RAISED IN REFTEL: 

"QUESTION 5(A): ARTICLE 5 OF LAW 13 OF 1963 DEFINES AS PROSCRIBED 
ORGANIZATIONS "ALL COMPANIES, LOCAL AND FOREIGN, WHICH HAVE 
INTERESTS: BRANCHES OR GENERAL AGENCIES IN ISRAEL, OR THOSE 
WHOSE ACTIONS OR POLICIES ARE AGAINFT THE PRINCIPLES AND 
REGULATIONS OF THE ARAB BOYCOTT." UNDER THIS ARTICLE, TO THE 
EXTENT THAT THEHCENTRAL OFFICE DISCRIMINATES AGAINST ISRAELI 
COMPANIES OR COMPANIES WITH CONNECTIONS IN ISRAEL OR COMPANIES 
WITH EMPLOQEES OR DIRECTORS WHO ARE JEWS, QATAR DOES BY LAW. 
SIMILARLY, TO THE EXTENT THAT THE CENTRAL OFFICE EFFECTS RE- 
GULATIONS ON SECONDARY BOYCOTTS, THE GOVERNMENT BL QATAR ALSO 
DOES BY LAW. THE CARD FILES KEPT AT THE QATARI BOYCOTT OFFICE 
ARE SUPPLIED BY THE CENORAL OFFICE AND TO THE EXTENH THAT THE 
CENTRAL OFFICE PROSCRIBES COMPANIES ON THE BASIS OF THEIR DOING 
BUSINESS WITH COMPANIESHHAVING JEWS AS OWNERS OR MANAGERS, 

QATAR LIKEWISE PROSCRIBES THEM. THE LETTER TO BANKS OPERATING 
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IN QATAR (ENCLOSURE 2) DENIES THAT THE BOYCOTT IS DIRECTED 
AGAINST INDIVIDUALS ON THE BASIS OF RACE, CREED OR NATIONAL 
ORIGIN; HOWEVER, WHEN THE CENTRAL OFFICE MAKES A DETERMINATION 
PROSCRIBING A COMPANY ON THE BASIS OF ITS HAVING JEWS IN ITS 
EMPLOY OR ON THE BASIS OF ITS SHIPPING OR INSURING PRODUCTS ON 
NON-PARTICIPATING CARRIERS, THE QATAR BOYCOTT OFFICE FOLLOWS 
SUIT. 
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"QUESTION 5(B): HHE BOYCOTT APPLIES TO ISRAEL AND IS IMPLEMENTED 
BY THE QATAR BOYCOTT OFFICE UNDER PROVISIONS OF LAW 13 OF 1963 
AND RULINGS AND "REMINDERS" ISSUED BY THE BOYCOTT OFFICE. 
COMPANIES ARE NOT PERMITTED TO IMPORT FROM OR EXPORT TO 
ISRAEL (ARTICLES 6, 7 AND 9 OF LAW 13 OF 1963). HOWEVER, THE 
NOTICE OF NOV 19, 1969 TO TRADERS PN QATAR CONCERNING CERTIFICATES 
OF ORIGIN (ENCLOSURE 1) IN PARAGRAPH 2 REMOVES THE CLAUSE CON- 
CERNICG ORIGIN FROM THE REQUIRED CERTIFICATE OF ORIGIN. THE 
BOYCOTT IS STRICTLY ENFORCED AND ALSO STRCCTLY ADHERED TO BY 
COMPANIES OPERATING IN QATAR. THE ISRAEL BOYCOTT OFFICE MAINTAINS 
FILAS OF PROSCRIBED COMPANIES AS OUTLINED ABOVE, AND MUST CLEAR 
ALL TRANSACTIONS." END TEXT. 
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